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New Ideas and/or Updates 
  
• The broad USD, together with back-end UST yields, eased lower since 

the previous FX Ideas (01 Apr). This pull-back is not entirely unexpected 
as the potential for profit-taking on the USD had been highlighted. 
Nevertheless, our response to the price action could have been faster.  
 

• The portfolio took a hit, with the 12 Mar tactical long USD-JPY idea 
hitting our profit stop at 109.76 on 06 Mar for an implied +1.10% gain. 
The 18 Mar tactical short EUR-USD idea was also closed on 07 Mar for 
an implied +0.85% gain. We remain net short-EUR with the 11 Mar 
tactical short EUR-CNH (marked at -0.26%) and 11 Mar structural 
short EUR-CAD (marked at +0.54%).  

 
• Elsewhere, the SGD NEER remains very elevated near the +1.00% 

above parity range. Couple with the soggy USD, the USD-SGD turned 
heavier than expected. Nevertheless, the pair found firm support at 
1.3380/00. The elevated SGD NEER likely reflects the expectation for 
the MAS to shift less-dovish in its upcoming MPS (see FX Viewpoint: ). 
Any disappointment should see the SGD NEER ease lower (and the 
USD-SGD mechanically higher). In any case, we think the scope for a 
higher SGD NEER is very limited at this stage, thereby limiting USD-SGD 
downside – unless we see a deeper USD correction. We hold on to the 
31 Mar tactical long USD-SGD idea for now (marked at -0.51%)     

 
• Beyond the immediate term, we retain our underlying pro-USD stance. 

Back-end UST yields may be near a bottom for now, with the 10y near 
the 1.60% mark. This decline in yields have yet to shift our house view 
on the upward trajectory on the yield front. This still governs the USD 
view for now. We also do not see a broader entrenchment of risk-on 
sentiment despite US equities marking new records. On net, given that 
the USD sogginess may not yet run its course, we stay away from 
adding new positions for now.  
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EXISTING 

No. Inception B/S Currency Pair Entry Target Stop Rationale P/L since entry (%)

Tactical 
1 11-Mar-21 S EUR-CNH 7.7510 7.6093 7.8262 RMB complex staying supported on a 

basket basis despite USD-CNH 

sideways

-0.26

2 31-Mar-21 B USD-SGD 1.3472 1.3679 1.3366 USD-SGD response to USD strength 

has been lagging; SGD NEER 

elevated

-0.51

Structural
1 11-Mar-21 S EUR-CAD 1.5043 1.4513 1.5306 BOC closer to tapering excessive 

monetary stimulus compared to the 

ECB

+0.54

RECENTLY CLOSED

No. Inception Exit B/S Currency Pair Entry Close Rationale P/L (%)

1 29-Jan-21 11-Mar-21 S USD-CAD 1.2854 1.2611 Relative central bank dynamics, with 

BOC closer to pulling back support 

compared to the Fed

+1.91

2 05-Mar-21 24-Mar-21 S AUD-CAD 0.9758 0.9550 Crude complex supported on OPEC+ 

headlines; Soft US equities impinge on 

the AUD

+2.19

3 12-Mar-21 06-Apr-21 B USD-JPY 108.59 109.76 Divergent stance between Fed and 

BOJ on rising back-end yields should 

keep UST-JGB differentials wide

+1.10

4 18-Mar-21 07-Apr-21 S EUR-USD 1.1967 1.1871 Underlying Fed-ECB divergence in 

stance unchanged post-FOMC; fade 

EUR-USD bounce

+0.85
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without 
our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 
mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or 
likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken 
all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make 
no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments 
mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. 
We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or 
any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a 
result of the recipient or any class of persons acting on such information or opinion or estimate. 

 

This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing 
or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from 
a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs 

before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively 
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions 
in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also 
be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, Bank of Singapore Limited, 
OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons or entities mentioned in 
this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. 

 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or 
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any 
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant 
Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any 
Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC 
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, 
MiFID II, as implemented in any jurisdiction). 
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